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During my first year of term as the IFCC treasurer, with the valuable
-’ help and assistance of the IFCC office,

» the annual dues of Full, Affiliate and Corporate Members have been received.

» the adherence of operating units of IFCC to their budgeted allocation have
been monitored.

» detailed records of all transactions have been kept.

» reimbursements have been processed promptly.
- . . N \
» close contact and collaboration has been achieved with the Director and
Portfolio Managers of the IFCC investment bank, (LGT) to optimise the
financial return on IFCC investments.

o
N

» the annual accounts and financial actions haye been reviewed by an external
independent audit in order to finalize th ual income and expenses at 315

December 2015.
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Hea(G Audital

AUDIT REPORT

To: The Directors of the International Federation of Clinical Chemistry

We have audited the attached Financial Statements of the International
Federation of Clinical Chemistry and Laboratory Medicine for the year ended 318t
December 2014.

Respective responsibilities of directors and auditors

The directors of the Federation are responsible for the preparation of the
Financial Statements. It is our responsibility to form an independent opinion,
based on our audit, on those statements and to report our opinion to you.

Basis of opinion

We conducted our audit in accordance with International Auditing Standards,
which included examination, on a test basis, of evidence relevant to the amounts
and disclosures in the financial statements. Our audit also took into account
information independently received, which impacted directly upon the values
expressed in the financial statements.

We planned and performed our audit so as to obtain all the information and
explanations considered necessary to provide us with sufficient evidence to give
reasonable assurance that the Financial Statements are free from material
misstatement.

Opinion

In our opinion the Financial Statements, which have been prepared on a basis
consistent with that of the previous year, give a true and fair view of the state of
the Federation’s affairs at 31st December 2014 and the result for the year then
ended and are in accordance with the international accounting principles stated
in the first of the Supplementary Notes.

Partner in Humphreys & Gates Audital LLP

H & G AUDITAL - PIAZZA 1V NOVEMBRE 4 - MILANO 20124 - TEL. +39 02 6690106 - FAX +39 02 66719107
Codice Fiscale ¢ Partita LV.A.: 03590620156 - R.EE.A. N. 947541
ne e la revisione contabile ai sensi della L. 23 novembre 1939, n. 1966
i Contabili al n.ro 30016 ai sensi del D. Lgs 27 gennaio 1992, n. 88
5.U. 31 bis del 21 aprile 1995
fand number OC 303133 with offices at Myland Lodge, Colchester, Essex CO4 SEA

Autorizzata ad esercitare 'org,

Iscritta al Registro dei Revi

con DM,

Humphreys & Gates Audital is a limited liability partnership registered i
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2016 BUDGET PROPOSAL (CHF)

IICL'

IFCC NET INCOME - 2015 Budget to Actual at 31 ' December 2015
Proposal Actual Proposal
SUMMARY 2015 2015 2016
R CHF CHF
Total Operational revenues & financial income | 1.388.000 | 1.952.283 580.000
Total Operational costs & financial charges 1.796.461 | 1.797.422 | 1.877.341
Profit (-loss) for the year -408.461 154.861 | -1.297.341

t MADRID 2016
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(o o BY CATEGORIES: CHF 1.952.283

International Federation

W (% of total income)
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INCOME 2015 - CHF
EMD Sponsorships; 8798; FullAffiliate Members;

SD Sponsorships; 377482;
0,45% .

Corporate Members; 326733;
16,74%
e-Academy support; 8747;
0,45%
Securities-investments; h::-:;:}‘:**hr-—:_
104605; 5,36%

( ™

e’

Scholarships; 4230; 0,22% ('
CLSI IRMM-Elsevier v

EuroMedLab Paris; 866989; royalties; 66975; 3,43%
44,41%

YN () o\



‘ =/

? “ 20 15 TOTA L I N CO M E c%:%}eneral Conference
BY CATEGORIES: CHF 1.952.283 ( {j‘ iwmm 2016
QC;:(‘JC li’g,tfoorlofgrirngicine J "“ 18-21 Mar:h/

L

The revenue sources in 2015 are indicated in decreasing order (CHF):
Congresses (CHF 866 989)

Sponsorships (CHF 399 257)

Corporates members’contributions (CHF 326 733)

Full+Affiliate Members’contributions (CHF 184 858+2 866 = 187 724)
Royalties (CHF 66 975)

Increase in value of investments in year (CHF 48 548)

Realised profits on sales of investments (CHF 41 920)

Marketable securities (CHF 14 137) </

BT B W e

TOTAL: CHF 1.952.283 =
& \/ | ~ /
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Ifcc IFCC Membership Dues 2015 it~
(total: CHF 514 457) Phie o
Dues CHF
Full members 184 858
Corporate members 326 733
Affiliate members 2 866
Total 514 457
=

» Thanks all the member Societies and Companies that supported IFCC throughout the years.
» Your continuous contribution have made possible the accomplishment of numerous IFCC

tasks and projects. —
» We thank the members for their loyalty and attention in paying dues at the start of the year,
which helps the cash flow.
~— N
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Upper Middle Income ;

25.506

\ FuJII Members 2015 expected dues
by fees’ levels
(World Bank classification)
(dues: CHF 188.817)

Dues by fee level

General Conference
MADRID 2046
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Lower Middle Income ;
8.916,5

Low Income; 872

.—-—'—'_'_'-'_'__

High Income; 153.523,5

Low Income dues (CHF5) 4 countries
Lower Middle dues (CHF 5,5) 18 countries
Upper Middle dues (CHF 6) 27 countries
High Income dues (CHF 6,5 41 countries

)

>\
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@ Full Members 2015
“ Received Dues by Regions
o i A (tot al: CHF 18 4858)
./

ACTUAL RECEIVED DUES BY REGIONS

OTHERS; 3.061,00; 2% AFCB; 3.180,00;2%
AFCC;1.735,00;1%

COLABIOCLI;

-\IIII o

NAFCC; 41.561,00; 22%

EFLM;95.813,00;52%

A N
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International Federation Y @

TOTAL CHF 14.657 - L)
—

bank charges; AFCB;
OTHERS; 062;6,56% 1.388,50;9,47%

APFCB,;
840,00;3,73% 1.350,00;9,21%
EFLM;

1.683,50;11,49%

COLABIOCLI;
8.433,00,57,54%
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outstanding
dues, including

bank charges; _\

934

N

\_received dues;
2866

\ v

Total 2015 Affiliate Members dues: CHF 3.800 Q
\ il
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CORPORATE MEMBERS 2015
DUES (CHF)
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International Federation
of Clinical Chemistry

OUTSTANDING
DUES; 31.400,00
RECEIVED

DUES;
326.733,00 . _

' IFCC is grafeful to the IVD indUstry'for their support a'nd active parficipation in the IF.CC '
scientific events.

: : : :
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Annual Turnover in the field of Clinical Chemistry:

General Conference
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Up to US$ 3 Milllion CHF 2.250
Up to US $ 20 Milllion CHF 5.600
Up to US $ 100 Milllion CHF 8.950
Up to US$ 400 Milllion CHF 10.100
Up to US$ 600 Milllion CHF 11.200
More than US$ 600 Milllion CHF 13.500

Total outstanding dues 2014

Total outstanding dues 2015 “ ~31.400,00]_
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FINAL BUDGET DATA

FROM FINAL BUDGET BUDGET INCOME EXPENSES BALANCE
COMPANIES € 3.317.202,52
REGISTRATIONS € 1.681.950,00
SOCIAL EVENING FEES € 25.440,00

TOTAL| € 5.024.592,52 € 5.024.592,52
CONGRESS EXPENSES € 1.853.229,67

TOTAL € 1.853.229,67 € 1.853.229,67
GROSS PROFIT € 3.171.362,85
to IFCC/EFLM (15% of income) € 749.872,88

=i
TOTAL PROFIT € 2.421.489,97
IFCC expenses extra-agreement (paid in advance -€ 50.302.00 \.J/
by MZC) . :
: J

FINAL AMOUNT TO IFCC/EFLM — \/ € 699.570,88 ™

7
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IFCC MEETINGS INCOME
PARTITION BY YEARS (CHF)

/\

income partition year availability
WordLab (Istanbul) 3 years ~€ 167,000
2014
~€ 500,000
EuroMedLab (Paris) 2 years ~€ 250,000
2015
~€ 500,000
Total: ~€ 1,000,000 ~€ 417,000
(~CHF 451,820)
& \/ et

o

L General Conference
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CHF 514 457
(dues)

CHF 451 820

(annual meetings income)

CHF 966 277
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CHF SPONSORSHIP
CHF 377 482 SD received sponsorships
CHF 13028 EMD received sponsorship
CHF 8747 CPD received sponsorship
=
CHF 399 257 TOTAL
S
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2015 expenses per functional units
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499.583:27,79%
500.000
450.000
400.000 290.502;16,16%
350909 92 751:10,72%
300.000 103.497:5,76% 196.294;10,92%
250.000 65.039;3,62% 108.543:6,04
200.000 97345;5,44% 117.3256 53% 62, 445 3 47?{‘
150.000 0
40.645:2,26%
100,000 0 ' ' ' ' 22.964:1 23%
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2015 Functional Units

allocated budget (CHF)

proPoseD ] ACTUAL

. J

124.000

\ A
¢

¥ [General Conference

actual expenses compared to their r@"‘m‘bm
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@ 2015 Functional Units
£ actual expenses compared to their /[y e

International Federation it e

SR allocated budget (CHF) ™

proposal actual
160.000 192.751
92.880 65.039
85.000 40.645
fL‘\.
‘e
TOTAL [1.329.961 | 1.016.136

NON @ )
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2015 Organizational Matters
actual expenses compared to their
allocated budget (CHF)

General Conference
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2015 Organizational Matters &
actual expenses compared to their (/e

allocated budget (CHF)
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§ U [ General Conference
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¢

EXPENSES Prggfsa' AZCOUfS'
CHF CHF
IFCC Office salaries 240.000 174.449
IFCC Consultancy and rent of equipment 30.000 21.845
IFCC Office consumable materials 15.000 T7RE3E
IFCC Office web master/technical support 5.000 2.638
Depreciation & bad debts 1.500 1.280
Auditor's fees 15.000 15.000
Treasurer's office 5.000 2.493
EB Meetings& GC& President's Office 98.000 62.445
TOTAL| 409.500 297.983

¥ NS

18-21 March
p————]
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@ 2015 actual expenses: exchange,
I “ ,. bank charges, and investment i
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and Laboratory Medicine ( \/

{7 ['General Conference
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Unrealised losses on investment 178.339

Realised losses on investments 94.037

Management of investments charge 36.286

Bank charges I 2.995

Losses on exhange 159.989

0 20.000 40.000 60.000 80.000 100.000 120.000 140.000 160.000 180.000 200.000

V\J u\ )
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@ 2015 actual expenses of exchange, /}eneralmm
| “ bank charges, and investment (/i nae
(CHF) —/
Actual
EXPENSES 2015
Losses on exhange 159.989
Bank charges 2.995
Management of investments charge 36.286
Realised losses on investments 94.037
Unrealised losses on investment 178.339

> A
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Effects of Parity Change
CHF vs EUR
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Losses on exhange in 2015 CHF 159 989

CHF per 1 EUR

S Mar 2014 00:00 UTC - 8 Mar 2016 2117 UTC
EUR/CHF close:1.09593 low:0.98207 high:1.22327

1.05

0.95

0.85
2015

12h
10
1w
1

1%

o

10

2016 )
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LGT Bank (Switzerland) Ltd.
Rue du Rhdne 21, CH-1204 Geneva

Phone +41 22 31865 00, Fax +41 22 318 65 11

Igt chi@lgt com, wwwlgt.ch, BIC BLFLCHBB
CHE-116.267.756 VAT

statement of assets as of 21.01.2015
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IFCC Statement of assets
December 31st, 2015

o’ and Laboratory Medicine P
statement of assets as of 31.12.2015 page 1114
asset allocation overview
asset allocation/ amount in EUR EUR usD CHF XAU others * % of
currency portfolio
liquidity 229481.13 2462 % -13.49 % 0.02 % -3.20 % 794 %
short-term investments 2,029.07 348 % -2.45 % 0.00 % 0.95 % 0.07 %
bonds 845,267.70 19.48 % 704 % 0.00 % 274 % 29.26 %
equities 1,174 421.11 12.26 % 1399 % 3.01% 11.38 % 40.65 %
hedge funds 281,868.53 9.76 % 9.76 %
private equity 58,025.44 0.67 % 093 % 0.02 % 0.39% 201 %
real estate participations 150,420.88 521 % 521 %
commodities/metals 13833250 175 % 304 % 479 %
Derivatives 904029 031 % 031%

71201 % 11.54 % 3.05% 3.04% 10.36 % 100.00 %
total 2.888,886.65 2,080,182.76 333,322.92 88,222.23 87.892.00 299,266.74
LGT funds allocation considered.
asset allocation currency allocation overview of final maturities in EUR
30,000
I couities (40.65%) I ELIR (72.01%)
bands (29.26%) USD {11 54%) 20,000
various (12.39%) CHF (3.05%) 10,000
hedge funds (9.75%) LA (3.04%) 0
liquidity (7 54%) others * (10 36%) <1y 1-3y 3-6y 610y =10y

* others JPY, GBP, NOK, XAG modified duration 1.51
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Monthly return of investments
December 31st, 2015

client: International Federation of Clinical Chemistry and Laboratory Medicine (IFCC)
client number: 2524533.014
reference currency: EUR

Rue du Rhéne 21, CH-1204 Geneva

General Conference

MADRID 2016

18-21 March /
|

Phone +41 22 318 65 00, Fax +41 22 31365 11

Igt.ch@lgt.com, www.lgt ch, BIC BLFLCHES
CHE-116.267.756 VAT

statement of assets as of 31.12.2015 page 3/14
monthly return in the above mentioned period
month value end of month change in average performance performance performance performance
net value capital net per net per net per net
month quarter semester cumulative
01.2015 2,991,071.77 123,140.63 2,867.931.14 4.29 % 4.29 %
02.2015 3,099,726.79 108,655.02 2,991,071.77 363 % 8.08 %
03.2015 3,140,970.12 41,243 33 3,009,726.79 133 % 952 % 952 %
04.2015 3.164,712.12 23,742 .00 3,140,970.12 0.76 % 10.35 %
05.2015 3,179,948 55 15,236.43 3.164,712.12 0.48 % 10.88 %
06.2015 3,073,214.60 -106,733.95 3,179,948 55 -3.36 % -2.16 % 7.16 % 7.16 %
07.2015 3,056,966.56 -16,248.04 3.073,214.60 0.53 % 6.59 %
08.2015 2,893 848.56 -163,118.00 3,056,966.56 £.34 % 0.90 %
09.2015 2,780,455.77 -113,392.79 2,893,848 56 -3.92 % -9.53 % -3.05 %
10.2015 2,929 591 57 149,135.80 2,780,455.77 5.36 % 2.15 %
11.2015 2,960,659.72 31,068.15 2,929,591.57 1.06 % 323 %
12.2015 2,888,886.65 -71,773.07 2,960,659.72 242 % 3.90 % -6.00 % 0.73 %
monthly return
15.00% 1 /
10.00%a 1
S5.26%%
5.00% 1
1.23%  §769%  oasse /"”Tfsh\
oo -D.52% v
-5.00% -3.36% -3.92% e aene
-5.34%
-10.00%% -
01.2015 022015 022015 042015 052015 062015 07.2015 08.2015 09.2015 10.2015 11.2015 12.2015

T
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historic performance

15.00% 1

10.00% 1

5.00% 1

3.66%

4

Historic Performance of IFCC /\

0.46%

N/

. ‘General Conference
LGT Bank Portfolio / vb Lm&mgmw
_) 18-21 March /

(2010-2015)

8.8582%

4.56%

1.60% 0.73%

0.00%

-5.00% A

-10.00% A

-15.00%

01 01, -30.04.2010

2010

-6.47 %

2011 2012 2013 2014 2015

» The revenues of IFCC investments at LGT in the previous four years (2012-26'15;
8.82+1.60+4.56+0.73 = 15.71%).

» The sudden devaluation of EUR in 2015 (15-20%) is more than the revenues of the last four
i t t at the LGT Bank.
years’investment at the an Q Q) /

o J - \
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AL | : . returns year to date
Name % of equities| Risk tolerance | Base currencies offered Duration
(30.6.2015)
Income 0% Very low CHF, EUR, USD,GBP,
Conservative| 20% (5-35%) Low CHF, EUR, USD,GBP, Min. 4 years 2.90%

Balanced 40% (25-55%) Average CHF, EUR, USD,GBP, Min. 5 years 4.28%

Growth 70% (55-85%) High CHF, EUR, USD,GBP, Min. 8 years 6.06%

Equities 79% (70-100) Very High CHF, EUR, USD,GBP,

»IFCC had chosen the ”Growth” portfolio containing alternative investments among the five
portfolios as shown above. The reference currency was chosen as “Euro”, the duration of

investment as “min. 8 years” and the risk tolerance “High”.

» The risk tolerance of these five portfolios ranges from Very low to Low, Average, High, and
Very High. The very low risk brings low income and mostly depends on interest income, and

does not include equities (0% of equities).

» The risk increase is proportional to the inclusion of the equities in the portfolio from average of

20% to 79%.

» Each of the five portfolio classifications have two different types of investments based on the

inclusion or not of alternative investme[ljs on
liquidity of all five portfolios is fixed at a proporti

a fixed 20% proportion (0|I gold etc.). The
256, .

o 5
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Growth 1ncl. Alternative Investments (EUR)

Mandate data

Investment objective Predominantly capital gains
Investment horizon Min. 8 years

Risk tolerance High

Reference currency EUR

Minimum investment EUR 500000

Nots:

No ceptal guaraniss; Maor pert of the inveztments iz being hedged in the reference currency.

Strategic asset allocation (SAA) and ranges

SAA Range

Bonds 8% (0-40%) ~
Equites 70% (55-85%)
Alternatives 20% (5-25%)

Liquidity % (0-40%)
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» The LGT Director and Portfolio Manager confirm that the volatility

of the profile chosen by IFCC with this exposition in equities
(average 70%; range 55-85%) is around 14%.

It means that the historical performances have been between
+14% to -14% indicating a high-risk tolerance.

There is no guarantee even that the worst scenario will not happen
which is EUR losing value against CHF again and the negative
income of IFCC portfolio up to -14% occurring at the same time
leading to a big loss of IFCC capital.

Taking into consideration the current and future financial trends in
economy, IFCC Executive Board in September 2015 decided to
move from the “GROWTH" to “BALANCED” portfolio with less
risks.

— \ / S




“GROWTH” to “ BALANCED”
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IFCC porifolio after October 2015 IFCC portfolio until October 2015

LGT Bandwidth Mandate

LGT Bandwidth Man

P

with and without alternative

Income Conservative Balanced Growth Equities
- : Heavil ightedt Heavil ightedt : :
Investment aims Interestincome Sl Balanced strategy oo Bibica i Capital gains
interestincome capital gains
ik | L A High Very high
tolerance Very low oW verage ig ery hig
Mandates with alternative investments (Plus): strategic allocation and bandwidths
B Nominal values 78% (70-95%) 58% (50-90%) 38% (30-70%) 8% (0-40%) 0% (0%)
W Equities 0% (0%) 20% (5-35%) 40% (25-55%) 70% (55-85%) 79% (70-100%)
M Alternatives 20% (5-30%) 20% (5-25%) 20% (5-25%) 20% (5-25%) 20% (0-30%)
B Liquidity 2% (0-25%) 2% (0-40%) 2% (0-40%) 2% (0-40%) 1% (0-30%)

Mandates without alternative investments: strategic allocation and bandwidths
B Nominal values 98% (70-100%) 73% (60-90%) 53% (40-70%) 23% (10-40%) 0% (0%)
B Equities 0% (0%) 25% (10-40%) 45% (30-60%) 75% (60-90%) 99% (70-100%)
M Liquidity 2% (0-30%) 2% (0-30%) 2% (0-30%) 2% (0-30%) 1% (0-30%)

2 f
Bse arencles CHF, EUR, USD, GBP, others on request
offered

Minimum

CHF 500,000 or equivalentvalue
volume
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CREDIT SUISSE 15.03.2016/ 14:14 CET

List of Accounts

List of Accounts with Balances CREDIT SUISSE AG

Account Number Description Holder Curr. Balance
IBAN

340399-81 Current account Internaticnal F ederation of Clini  CHF 751.643.17
CH39 0483 5034 0399 8100 0 RET20

340399-82-13 Current account International F ederation of Clini  USD 57,022.44
CH42 0483 5034 03998201 3 RET20

340399-82-15 Current account Internaticnal F ederation of Clini  EUR 558.437.19
CHS85 0483 5034 0300 8201 5 RET20

Total Balance by Currency

Currency Total Total in CHF (
CHF 751.643.17 75164317 J
EUR 558.437.19 61201085

usD 57.022.44 £6,208.73

Total 1.419,862.75

N
Total cash available at Credit Suisse: CHF 1 419 862.75 )
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» In the recent years, the scientific, and educational activities of IFCC
have increased significantly leading to a significant growth in its
expenditure. The income of IFCC has not increased proportionally.

» Financial difficulties are anticipated in 2016 due shortage of income
as no major conferences will be held in 2016 and increase
expenditure (i.e.General Conference).

» In 2016, IFCC activities and meetings can be kept as planned
spending all the cash available at Credit Suisse which includes
meeting revenues to be spared for 2017 and sponsorship funds for
specific projects.

~ Nl | - J.
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» Under these circumstances though, it will not be easy to hold the
IFCC activities in 2017 at the same level since the sole income of
IFCC will be confined to the dues to be collected.

» The meeting incomes from Athens and Durban will be available 6
months after these meetings (earliest end of 2017, most probably in
2018).

» There might be a need to transfer the missing amount from the
capital invested at LGT bank.
=
» It should be noted that transferring the investment into liquidity in a
short time might result in big losses. So, the right time and price
need to be waited to avoid losses before selling the assets.

~ Nl | - J.
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» Income of IFCC from meetings is in EUR and dues in CHF. IFCC
budget and expenses are in CHF. The IFCC budget should be
adjusted according to the percentage of the IFCC income in two
currencies in order not to be affected from the parity changes.

» IFCC investment at LGT bank is in EUR. The currency of the IFCC
Investment should be chosen according to the percentage of the
IFCC income in two currencies in order not to be affected from the
parity changes.

» Against the background of the observed performance of the LGT,

bank investments, a better deal should be asked from LGT, else
change the investment bank.

~ N | - J.
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» Strategy to increase the efficiency of the IFCC activities while
decreasing the cost.

» Financial stability & robustness of income stream including cutting
costs with minimal impact on services delivered.

» Set-up a cost-reduction task force.

» Adaptation to the recently adopted “Med Tech Europe Code of
Ethical Business Practice”.

» Dealing with new technology in different areas of Iaboratorx
medicine.

» Increasing demand for e-learning and distant education.

~ Nl | - J.
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» More specialized conferences, workshops, courses stimulating
Interests in new and emerging areas of laboratory medicine.

» Joint activities with corporate members to introduce their new
technologies and products.

» Paying attention to the following relevant issues:
= transparent and responsible financial affairs.
= engage in proactive revenue and cost management.

= engage in professional performance management. )
= international ethical codes pertaining to activities.

~ Nl | - J.
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